
CFS ARGENTINA S.A. 
Balance Sheet as at March 31, 2022 

ARS Actuals 

As at As at 
Pa rticu la rs Note 

March 31, 2022 March 31, 2021 

ASSETS 
Non-Current Assets 
Property, Plant and Equipment 2 15 ,21 ,312 73 ,736 

Total Non-current Assets 15,21,312 73,736 

Current Assets 
Inventories 3 2,36,75, 172 1,66,89,308 

Financial assets 

Trade receivables 4 3,01 ,74,934 1,29,09,056 

Cash and cash equivalents 5 1,81,39,835 93,07,865 

Other current assets 6 6,81 ,0 l ,408 l ,66,83,717 

Total Current Assets 14,00,91,349 5,55,89,946 
TOTAL ASSETS 14,16,12,661 5,56,63,682 

EQUITY AND LIABILITIES 
Equity 
Equ ity Share Capital 7 58,81 ,883 45,47,517 

Other Equity 8 (2,82,76 , 196) ( 1,54,58,969) 

Total Equity (2,23,94,313) (1,09,11,452) 

LIABILITIES 
Current Liabilities 
Financial Liabilities 

Trade Payables 9 16,33,96,782 6,6l , 12,84 l 
Other cu1Tent liabilities JO 6, 10,192 4,62,293 

Total Current Liabilities 16,40,06,974 6,65, 75, 134 
TOTAL EQUITY AND LIABILITIES 14,1 6, 12,661 5,56,63,682 
Significant Accounting Policies 

The accompanying notes l to 16 form an integral part of the Financia l Statements. 



CFS ARGENTINA S.A. 
Statement of Profit and Loss for the year ended March 31, 2022 

Particulars 

INCOME 
Revenue from operations 
Other income 

Total income 

EXPENSES 

Note 

II 
12 

Cost of material consumed 13 
Purchases of stock-in-trade 

Changes in inventories of finished goods, stock- 14 
in-trade and work in progress 

Employee benefits expense 15 
Depreciation and amortization expense 

Other expenses 16 
Total Expenses 

Loss Before Tax 

Tax expense 
Current tax 
Deferred tax 

Loss for the Year 

Significant Accounting Policies 

For the year ended 
March 31, 2022 

10,47,79,941 
87,71,698 

11,35,51,639 

28,30,021 
8,55,33,067 
(77,57, 180) 

1,04,48,599 
1,09,864 

3,06,68,413 
12,18,32,783 

(82,81, 145) 

(82,81, 145) 

The accompanying not s 1 to 16 form an integral part of the Financial Statements. 

nt Parab 
Authorised Sign ory 
Mwn ay 12, 2022 ---

ARS Actuals 

For the year ended 
March 31, 2021 

4, 11 ,97,746 
5,88,742 

4, 17,86,488 

2,02,87,830 
2,41, 12,202 

( 1,24,93,268) 

54,97,999 
5,329 

1,68,37 ,055 
5,42,47,147 

( 1,24,60,659) 

( 1,24,60,659) 



CFS ARGENTINA S.A. 
Statement of Cash Flows for the year ended March 31, 2022 

Par ticula rs 

Cash Flow from Operating Activities 

Loss before Tax 
Adjustment for: 
Depreciation and Amortization Expense 
Impact of hyperinflation 
Operating Profit before working capital changes 

Adjustment for: 
Increase/(Decrease) in Non Financial Liabilities 
Increase/(Decrease) in Financial Liabilities 
(Increase)/Decrease in Non Financial Assets 
(Increase)/Decrease in Financial Assets 
Cash generated from operations 
Taxes Paid (Net) 
Net Cash Flow from/(used in) Operating activities 

Cash Flow from Investing Activities 
Purchase of Property, Plant & Equipment and Intangible Assets 

Net Cash Flow from/(used in) Investing Activities 

Cash Flow from Financing Activities 

Proceeds from Issue of Equity Share Capital 
Net Cash Flow from Financing Activities 
Net Increase I (Decrease) in Cash & Cash Equivalents 
Cash & Cash Eq uivalents -Opening Balance 
Cash & Cash Equivalents -Closing Balance 

Note: 

For the year ended 
March 31, 2022 

(82,81, 145) 

1,09,864 
( 43 ,08,905) 

(1,24,80,186) 

1,47,899 
9 ,86, 74,652 

(5 ,84,03,556) 
(1 ,72,65,878) 
2,31,53, 117 

1,06, 72,931 

(18,40,960) 

(18,40,960) 

88,31,971 
93,07,865 

1,81,39,835 

ARS Actuals 

For the year ended 
March 31, 2021 

( 1,24,60,659) 

5,329 
17,3 0,485 

( 1,07 ,24,845) 

82,655 
4,57,70,696 

(2,33 , 15 ,452) 
(92, 1 0,516) 
26,02,538 

26,02,538 

19,36,750 
19,36,750 
45,39,288 
47,68,578 
93,07,866 

(a) The above Statement of Cash Flows have been prepared under the "Indirect Method" as set out in the Indian Accounting 
Standard (Ind AS 7) - Statement of Cash Flows 

(b) Cash & cash equivalents comprise of: 

Particulars 
As at 

March 31, 2022 

Balances with banks in current accounts 1,81,39,835 

Cash & cash equivalents in the Statement of Cash Flows 1,81,39,835 

(c) The accompanying notes 1 to 16 form an integral part of the Financial Statements. 

Authorised S~gnatory 
11'f5ai, May ·12, 2022 

As at 
March 31 , 2021 

93,07 ,865 

93,07,865 



CFS ARGENTINA S.A. 

Statement of Changes in Equity for the year ended March 31, 2022 

a) Equity Share Capital 
ARS Actuals 

As at As at 
Particulars March 31, 2022 March 31 , 2021 

Balance at the beginning of the reporting year 45,47,5 17 13,99,963 

Changes in equity share capital during the year - 19,36,750 

Impact of inflation on capital 13,34,365 12,10,804 

Balance at the end of the reporting year 58,81,883 45,47,517 

b) Other Equity 
ARS Actuals 

Particulars 
Retained 
Earnings 

Balance as at March 31 , 2020 ( 46,82,802) 
Impact of Restatement of opening balance on account of hyperinflation 16,84,492 
Loss for the year ( 1,24,60,659) 
Balance as at March 31 , 2021 ( 1,54,58,968) 
Impact of Restatement of opening balance on account of hyperinflation ( 45,36,0 82) 
Loss for the year (82,81, 145) 
Balance as at March 31 , 2022 (2,82, 76, 195) 

The accompanying notes 1to16 form an integral part of the Financial Statements. 



CFS ARGENTINA S.A . 
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCll 31 , 2022 

Significant Accounting Policies 

A. Company Overview: 

CFS Argentina S A ("the CompanyM) is engaged 111 manufacturing and markctmg or ant10-.;1dant form11lat1011s for b1od1csel 
producers. The Company is dorrncilcd in Argentma having its registered officl' at A\'cnuc Oaona :'\o :!6! :! m thc- town ofRdmos 
MCJla, La Matanza, Province of lfocnos Aires, Argentina The Company IS a step down ~ubs1d1.1r\ ur CFS Du Brnsd !ndustna. 
Corncrc10. lmpo11acao. E Exportacao De Aditivos Aluncnucios. Lida which 111 turn is a wholly owned subsidiary ofCmnlin hnc 
Sciences Limned ("Parent"), u listed compnny 111 India 

B. Basis of PrcpnnHion of Financial Statements 

The financial statements of the Company have been prepared in accordance with Ind ian Account111g Standards (Ind AS) as 
notified by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act. 2013 to be read w11h Rule 3 of the 

Companies (Indian Accounting Standards) Rules, 2015 and the Companies (Indian Accounting Standards) Amendment Rules. 
2016 The Company's Financial Statements for the period ended December 31. 2022 compnses of the Ualam:c Sh!.!et, Statement 
of Profit and Loss, Statement of Cash Flows, Statement of Changes 111 Equity and ~oles to Fmancrnl Stutemcnts These financial 
statements arc prepared for the purpose of consolidat1on m the Parent Company's Consolidated Fmancrnl Statements 

C urrent versus non-current chlss ifirnt ion: 
All assets and liabili ties have been classified as current or non-current as per the Company's normal operating cycle and other 
criteria set out in the Schedule III to the Companies Act, 2013. Based on the nature of products und the time taken between 
acqu1s1uon of assets for processing and their realization in cash and cash equivalent, the Company has ascertamcd its operating 
cycle as twelve months for the purpose of the classification of assets and liabilities into current and non-current. 

Functional and Presentation C urrency 

The financial statements are presented 111 Argentin ian Peso, which is the funct1onal currency of the Company 

11. Basis of Measurement 

The Ind AS fmanc1al Statements have been prepared on a going concern basis usrng historical cost convcnt1on and on accrual 
method of accountmg, except for 
~ cenam financial assets and liabilities, mcludmg financial mstruments which have been measured a! fiur value 

- smce the economy of Argentina 1s under hyperinflation, the financial statements are stated 111 tcrms of the measuring unit a1 the 
end of the reportmg period 

b. Key Aeeou ntin_g Estimntes and Jud_gements: 

The preparation of financial statements requires management to make judgments, estm1ates and assumptions in the application 
of accounting policies that affect the rcponed amounts of assets, liabilities. mcome and expenses Actual results may differ from 
these estimates The Management believes that the estimates used m preparation of the linancrnl statements arc prudent and 
reasonable Continuous evaluation is done on the est imation and .1udgments based on h1stoncal experience and other factors. 
mcludmg expectations of future events that arc believed to be reasonable Rev1s1ons to accoun\lnµ estimates arc recogmscd 
prospecuvely lnformauon about cnucal Judgments tn apptymg accountmg polic1cs, JS well a~ cs1tmates .111d assumpuons that 
have the most s1gmficant effect to the carrymg amounts of assets and liabil1t1es, arc included 111 the following notes 

(i) Determmauon of the estimated useful lives of property, plant and equipment. 

(ii ) Recogmt1on and measurement of provisions and contingencies, key assumptions about the hkclihood and magnitude of an 
outflow of resources. 

(iii) Fair value of fina ncial instruments and applicable discount rate. 

(iv) Recogmtion of deferred tax assets. 

Measuremen t or fair values 

The Company's accounting policies artd disclosures require the financial instruments to be measured at fair values 

The Company has an established control framework w11h respcc\ to measLircment of fair v~lues The Company uses Htluu110n 
techniques that arc appropnatc in the circumstances and for which suflic1ent data aic avmlable to measure fair value. 
max11mz111g the use or relevant observublc mputs and mimmi~mg the use of unobservable 111puts The management regularly 
reviews significant unobservable mputs and valuallon adjustments If third pany 1nforma11on such .1s broker quotes or pncmg 
services, 1s used to measure fair values, then the management assesses the evidence obtained from the third parties 10 suppon 
the conclus1ons that such valuations meet the requirements of Ind AS, including the level 111 the fair value hierarchy 111 which 
such valuatLons should be classified. 

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used m the valua11011 techmqucs as 
follows. 

Level I quoted prices (unadjusted) in active markets for identical assets and llab1!itics 

Level 2 mputs other than quoted pnccs included m Leve! I that arc observable for the asset or lii1bd1t\. cnher d1a·ctly (1 r as 
prices) or 1nd1rectly (i c dcnved from pnces) 

Level 3 mputs for the asset or liability that arc not based on observable market da ta (unubst:rvablc mputsl 

lfthc mputs used to measure the fair value of an asset or a liability fall into different levels of the fair value h11:rarchy, then the 

fair value measurement is categorised in 11s entirety in the same level of the fair value hierarchy as the lowest level mput that is 
significant to the entire measurement 

The Company recognises transfers between levels of the fair val ue hierarchy at the end of the reporti ng period durmg which the 
change has occurred. 

0 



CFS ARGENTINA S.A. 
NOT ES TO FINANCIA L STATEMENTS FOR TH E Y J-:A R EN DED MARC ii 31 , 2022 

C. Recent Accounting Developments 

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under Companies 
(Indian Accounting Standards) Rules as issued from time to time On March 23, 2022. MC A vide Companies (Indian 

Accounting Standards) Amendment Rules. 2022 amended Companies (Ind ian Accountmg Standnrds) Rules as below· 

Ind AS 16 - Property, Pinnt und Equipment 
The amendment clarifies that excess of net sale proceeds of items produced over the cost of tcstmg, if any, shall not be 
recognised in the profit or loss but deducted from the directly attributable costs considered as part of cost of item of property, 
plant and equipment The effective date for adoption of this amendment is annual periods beginning on or after April I. 2022. 
The Company has evaluated the amendment and there is no impact of the amendment on the financial statements 

Ind AS 37 - Provisions, Contin~cnt Liabilities and Contin~cnt Assets 
The amendment specifics that the 'cost of fultlllmg' a contract comprises the 'costs that relate dirc1.:tly 10 the contract' Costs 
that relate directly to a contract can either be mcrcmcnrnl costs of fulf"illing that contract (examples would be direct labour. 
materials) or an allocation of other costs that relate directly to fulfill1ng contracts (an example would be ihe allocation ot' the 
depreciation charge for an item of propeny, plant and equipment used m fulfilling the contract ) Thi: cffernn· da1e for adoption 
of this amendment 1s annual periods begmning on or after J\pnl l , 2022 The Company has eva lu.1h.•J the a111('ndmcnt ,111d the 
impact of the amendment is not expected to be material 

D. Significant Account ing Policies 

H. Pro1>erty, Plant & Equipm ent 

(i) Reco_gnition and Measurement 
Property, plant and equipment is initially measured at cost net of tax credit availed less accumula1cd depreciation and 
accumulated impairment losses, if any. The cost of an item of property, plant and equipment comprises· 

its purchase price, including import duties and non-refundable pLirchase taxes, after deducting trade discounts and reba tes 

any costs directly attributable to bringing the asse t to the location and condi tion necessary for it to be capable of opcratmg m the 
manner intended by management. 

If significant pans of an item of property, plant and equipment have different useful lives, then they arc accounted for as 
separate items (major components) of property, plant and equipment 

Subsequent expenditure is capitalised only if it is probable that future economic benefits associated with the expenditure will 
now to the Company and the cost of the item can be measured reliably 

When s1gn1ficant parts of Property, Plant and Equipment arc required to be replaced, the Company dcrccogn1scs the replaced 
part and recognises the new part with its own associated useful life and it is dcprecrntcd accordingly 

(i i) Depreci~ tion 

Depreciable amount for property, plant and equipment 1s the cos \ of proper1y. plar't and i.:qu1pmi.'rl\ less !\~ cst1ma1cd rcsidLwl 
value. 

Depreciation is provided on Straight Linc Method over the estimated useful lives of the prope11y, plant and equipment on pro 
rata basis. 

The estimated useful lives, ri.:s1dua! values and depreciation methods arc reviewed by the management at each rcpo11mg date 
and adjusted if appropriate . 

(iii) Disposal or Retirement 
Propi.:rty, plant and equipment arc dcrecogmscd either on disposal or when no economic benefits are expected from its use The 
gam or loss ansmg from disposal of propc11y, plant and equipment are determined by comparing the proceeds from disposal 
with the carrying amount of property, plant and equipment and recognised in the Statc.11cnt of Profit and Loss 111 the year of 
occurrence 

b. Capital Work In Pro_grcss 
Capital work in progress includes the acquisition/commissioning cost of assets under expansion/acquisition and pending 
commiss10ning. Expenditure of revenue nature related to such acquisition/expansion 1s also treated as capita! work m progress 
and capitalized along with the asset. 

c. Impairment of non-lim111cial ~1sse t s 

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine 
whether there is any indication that the assets have sufTcred an impairment loss If any such 1nd1cauon exists, the recoverable 
amount of the asset is estimated in order to determine the extent of impairment loss (if any) 

If the recoverable amount of asset 1s estimated to be Jess than its carrymg amount. the carrying dmount of the asset 1s rcdt1ccd to 
Its recoverable amount. An impairment Joss is recognised as an expenses 111 the Statement of Pro!lt and Loss 

When an impairment loss subsequently reverses, the carrying amount of an asset is increased to the revised estimate of its 
recoverable amount, so that the increased carrymg amount docs not exceed the carrying ttmount that would have been 
determined had no impai rment loss been recognised for the asset in prior years A reversal of an impairment loss is recognised 
immediately in the Statement of Profit and Loss. 

d. Financial Instru ments 

A financial instrument is any contract that gives nsc to financial asset of one en111y and financial lrnbd!I) or ~quay 1nstrnmen1 of 
another entity 

I. Financial Assets 

Financial assets arc recognised when the Company becomes a party to the contractual provisions of the instrument 

(i) In itial recognit ion a nd measurement 

All financial assets arc recognized at fair value on initial recognition, except for trade receivables which are mitially measured at 
transaction price. Transaction costs that are directly attributable to the acquisition of financial assets, which arc not at fair value 
through profit or loss, arc added to the fair value on initial recognition 



CFS ARG ENTINA S.A. 
NOTES TO Fl "AN CIAL STATEMENTS FOR TH E Y EAR ENDED MARCii 31 , 2022 

(ii) Subsequen t measurement nnd classifi rn tion 

For the purpose of subsequent measurement, the financial assets arc classified into thrcl' cali.:goni.:!<i 

Financial assets a1 amonised cost 
Financial assets tit fair value through Other Comprehensive Income (F\rJ'OCI) 

Financial assets at fair value through profit or loss (FVTPL) 

on the basis of Its business model for manag111g the financial assets 

(iii) Financinl assets a l amortised cost 

A fi nancial asset is subsequently measured at amort ised cost if it is held within a business model whose objective is to hold 
assets for collecting con tractual cash flows and the con tractual te rms of the asset give rise on specified dates to cash flows that 
are solely payments of principal and interest (SPPI) on the principal amount outstanding 

After initial measurement, such financial assets are subsequently measured at amorliscd cost using the cfTcc11ve mtcrcst rate 
(EIR) method, less impairment, 1f any. The EIR amortisation is included in finance mcome m the Statement of Profit and Loss. 

The losses arismg from impairment arc recognised in the Statement of Profit and Loss 

(iv) Fina ncia l asset at Fair Value throu,eh othe r comprehensive income (FVTOC J) 
A financial asset is measured at fair value 1hrough other comprehensive income (FVTOCI) 1f 1l 1s held wuhm a busmess model 
whose objective 1s achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of 
the financial asset give rise on specified dates to cash flows that are solely payments of principal :rnd interest on the principal 
amount outstanding. 

Debt instruments included within the FVTOCJ category arc measured 1111\lally as well as ~t each rcportmg date at fair value Fair 
value movements arc recognized in the other comprehensive income (OC I) 

Interest income measured usi ng the EIR method and impamnent losses , if any arc recogmsed 111 the St<llement of Profit and 
Loss On derccog111t1on, cumulative gam or loss prev10usly recogrnscd 111 OCJ 1s reclassified from t!H .. ' equity to ·other income ' 111 
the Statement of Profit and Loss 

(v) F in:rn cia l Asset a t fair Vnluc through profit or loss (FVPTL) 

A financial asset which arc not classified 111 any of the above categories arc measured at FVrPL Such financrnl assets are 
measured at Hur value with all changes in fair value. including interest mcorne and d1v1dcnd mcome 1f .my .. rccogn1scd as "o ther 
mcome' 111 the Statement of Profit and Loss 

(vi ) Fin:rncia l Assets as Equil'y Investmen ts 
All equny mstruments other tha n investment in subsidiaries and associate arc initially measured at fair value: the Company may. 
on initial recognition, irrevocably elect to measure the same either at FVOCI or FVfPL. 

The Company makes such election on an instrument-by-instrument basis . A fair value change on an equity instrument is 
recognised as other income in the Statement of Profi t and Loss unless the Company has elected to measure such instrument at 
FVOCI Fair value changes excluding dividends, on an equity instrument measured at FVOCJ arc rccogmscd in OCI Amounts 
recognised in OCI arc not subsequently reclassified to the Statement of Profit and Loss Dividend mcome on the mvestments in 
equity mstnuncnts arc recognised as ' other income' in the Statement of Profit and Loss 

(v ii ) Dereco~nition 

A financial asset (or, where applicab le, a part of a financial asset or part of a group of s1111ilar financial assets) 1s dcrccognised 
(i e removed from the Company's balance sheet) when : 

The rights to receive cash flows from the asset have expired, or 

The Company has transferred Its rights to receive cash flows from the asset and either {a) the Company has transferred 
substantially alt the risks and rewards of the asset, or (b) the Company has neither transferred nor rctamC'd substantially all the 
risks and rewards of the asset, but has transferred control of the asset 

(v ii i) Impairment of Finan ria l Assets 

The Company applies 'Simplified Approach' for measurement and rccogrnt1on of 1mpa1nncnt loss on the following financial 
assets and credit exposure: 

Financial assets that arc debt instruments and arc measured at amortised cost cg loans. deposits and bank balance 

Trade receivables 

The appltcallon of simplified approach docs not require the Company to track changes in credi t nsk Rather, n recognises 
1mpa1rment loss allowance based on lifetime expected credit loss at each reporting date. ngh1 from its 111111al recognition 

JI. Financial Liabilities 

(i) Class ifica tion 

The Company classifies all financia l liabili ties as subsequently measured at amortised cost 

(ii) lnitinl reco~nition and measuremen t 

All financial li abilities are recognised initially at fair value and, in case of loans and borrowings and payables. net of directly 
attributable transaction costs . 



CFS ARGENTINA S.A. 
NOTES TO FINANCIAL STATEME'.'ITS FOR THE YEAR ENDED MARCii 31 , 2022 

(iii) Loans ttnd Borrowings 

AHcr 1n1ual rccogn1t1on, interest-bearing loans and borrowings are subsequently measured at umort:scJ cos\ using the Effective 
Interest Rate (EIR) method Amortised cosl 1s calculated by takrng into account any discount or premium on acqu1s111on and 
transactions costs The EIR amort1sat1on 1s 111cludcd as finance costs in the Statt.:mcnt of Profit and Loss Goins and losses arc 

recognised in Statement of Profit and Loss when the 11abilitics arc dcrecognised 

(iv) Derecognit ion 
A financial liability is derecognizcd when the obligation under the liability is dische1rgcd or cancelled or expires When an 
exist ing financial liability is replaced by another from the same lender on substantially different terms. or the terms of an cxistmg 

liab il ity arc substantially modified, such an exchange or modification is treated as the dcrecogml!on or the ongmal ltab1lity and 
the recognition of a new li ability. The difference m the respective carrymg amounts 1s recognised m the Statement of Profit and 

Loss . 

III. Offscttin)?. of Fin1111ci11J Instruments 
Financial assets and financrnl ilabil1ties arc offset and 1hc net amount 1s rcpo11cd Ill the Bat<111n· ShL'l'l 1f there 1s a currently 
enforceable legal nghl to offset the recognised amounts and there 1s an m1ent1on to settle on a net bJSlS or 10 rcali/c the assets 

and settle the liabilities s1multancously 

IV. Incremental costs directly attributable to the issue of ordinary equity shares, are recognised as a deduction from equity 

e. Inventories 
Inventories arc valued at lower of cost and net realizable value. Costs are computed on weighted average basis and are net of 

GST credi ts. 

Rttw nrnterinls, packing nrn ler ii1ls and stores: Cost mcludes cost of purchase and other costs incurred in bnng111g the 
inventories to the present location and condition. 

Finished Goods and \ \fork in Progress: In case of manufactured mventoncs and work m progress, cost mcludcs all costs of 
purchase, an appropriate share of production overheads based on the normal opcratmg capacity and other cos1s incurred m 
bringing the inventones to the present locallon and condition 

Net Rea lizable Value: Net realizable value is the estimated selling price in the ordinary course of busmess, less the est1ma1ed 
costs of completion and the estimated costs necessary to make the sale. 

Cash ant.I C lish Equ ivitlenls 
Cash and cash equivalents m the balance sheet compnsc cash at bank and on hand and shon tcrrn deposits w11h an ongmal 
maturity of three months or less, which arc subject to an msig111fican1 risk of changes 111 \'<1h1c 

For the purpose or the statement of cash flow, cash <lnd cash cqu1valt!nts consists of cash .. md shun term lll'pos1ts, as de lined 

above, net of outs tanding bank ovcrdrnrts as the y arc considered an mtcgral pan of the Company's !.'.ash 111<1nagcrncnt 

g. Provisions, Contin~l'nt Liabilities i111d Contin~ent Assets 
(i) Provisions 

Provisions arc recognised when the Company has a present obligation (legal or constructive) as a result of a past event, 11 is 
probable that an outflow of resources will be requi red to settle the obligation and a reliable estimate can be made The expense 
relaung to a provision is presented in the statement of profit and loss net of any reimbursement 

If the effect of time value of money is material, provisions arc discounted usmg a current pre tax rate that reflects, when 
appropriate, the risks specific to the liabili ty. When discounting is used, the increase m the provision due to the passage of time 
is recognised as u finance cost 

(ii) Contin~ent Liabilities 

Conungcnt liabilities arc disclosed when there is a possible obligation arising from past events, the cx1stcncr of which will be 
confi rmed only by the occurrence or non~occurrcnce of one or more unce11am future events not wholly within the control o f the 
Company or a present obligation that arises from past events where it is either not probable that an outflow of re~ources will be 
requi red to settle the obligation or a reliable estimate of the amount cannot be made 

(iii) Cont in ~ent Asse ts 

Contmgent Assets arc not rccogrnsed in the financ ial statements Contingent Assets if at?\, Jrc disclosed 111 the not1!s to the 
financial statements 

h. Revenue Reco~ nition 

Revenue ts recognised upon transfer of control of prorrnsed products to customers 111 an ;1111ou111 that fl'ilci.:t!t rnnsidcr11 t1on the 
Company expects to receive 111 exchange for these products 

The specific recognition cri te ria dcscnbed below must also be met before revenue 1s recognised 



CFS A RGENTINA S.A . 
NOTES TO FINANCIA L STATEM ENTS FOR TH E Y EAR ENDED MARCii JI , 2022 

(i) Sale of Goods 
Revenue from the domestic sales arc recognised net of returns and allowances, trade discounts and volume rebates upon 

delivery which is when the control of the goods passes to the Customer and performant.c oblig:itiun 1::. rm.I ct! a pumt 111 time 

Revenue from the export sales arc recognised net of returns and allowances, trade discounts and volume rebates upon delivery, 

usually on the basis of dates of bill of lading which is when the control of the goods passes to the Customer and performance 
obligation is met at a point in time 

(ii ) Sale of services 
Revenue is recognised from rendering of services when the performance obligation is satisfied and the services are rendered in 
accordance with the terms of customer contracts. 

Employee Benefits 

Liabilities for wages, salaries, bonus and medical benefits including non-monetary benefits thilt arc expected to he settled wholly 

w1th111 twelve months a her the end of the penod in which the employees render the re lated service .Jr(' rc1.:ogmscd in respect or 
employees' service up to the end of the reporung period and arc measured at th(' amounts e-..pcctr:d lo be llll'lllTCd vvhcn the 

liabilities arc settled The !iabdl\ics arc presented as current employee benefit obligations 1n the balam:e .-.heel 

j . Foreign C urrency Transactions I Trnnshllions 
Transactions in foreign currencies are initially recorded at the fu nctional currency spot rnte of exchange prevail mg on the date of 

transaction . 

Monetary assets and ltabilities denominated in foreign currencies and remaining unsc11led at the repo11mg date arc translated 

into the functional currency at the exchange rate prevaili ng on the reprn1mg date 

Non- monetary items that arc measured b<!scd on historical cost 111 a foreign currency arc not translated 

Exchange difTercnccs arising on sc11lement of transactions or translation of monetary assets and liabt!aics at rates different from 
those at which they were translated on initial recogn1t1on during the period or m the previous linancrn! statements arc rccogmsed 

m the Statement of Profi t and Loss in the year 

k. Income Tax 
Income tax expense comprises current and deferred tax. It is recognised in the Statement of Profit and Loss except to the extent 

that it relates to items recognised directly in equity or in other comprehensive income, in which case. the tax is also recognized 

directly in equity or other comprehensive income, respectively. 

(i) C ur rent Tax 

Current tax is de termined as the amount of tax payable or recoverable 111 respect of taxcib!c mcorne or loss for the year and any 

adjustment to the tax payable in respect of previous years It is measured using tax rates that arc enacted or substantively enac ted 

at the reporting date 

Current tax assets and liabilities arc offset only if, the Company· 

a) has a legally enforceable right to set off the recogrnsed amounts ; and 

b) Intends either to settle on a net basis , or to realise the asset and settle the liability simultaneously 

(ii) Deferred T ax 

Deferred tax is recognised in respect of temporary differences between the carrymg amounts of assets and liabil111es for financial 
repot1mg purposes and amounts lJscd for taxation purposes 

Deferred tax liabdi11cs are recognised for all taxable temporary differences Deferred tax assets .ire amount5 of income 1,1-..cs 111 

future periods 111 respect of deductible temporary differences. unused tax losses , and unused ta-.: cred i t~ tu the c'\L'nt 11 1s 

probable that future taxable profits will be available against which they c<1n be used Deferred ta:..: assets .i r<..· rcvu:wcd at c<1ch 

repor1ing date and an: reduced to the exten t that II 1s no longer probable that su!licient taxable profit will be available to allow 
the benefit of pan or al! of the deferred tax asset to be utilised . 

Deferred tax is measured at the tax rates that are expected to be applied to temporal)' differences when they reverse, using tax 
rates enacted or substantively enacted at the repo11ing date . 

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become probable 
that future taxable profits wi!! be available against which they can be recovered . 

The measurement of deferred t<1x reflects the tax consequences that would follow frorn the imrnner m which the Company 
expects, at the reporting date, to recover or settle the carrymg amount of l\s assets and liabil1t1es 

Deferred lax assets and liabilities arc offset only if. 

a) The Company has a legally enforceable right to set off current tax assets against Cllffent tax liabll1ttcs, and 

b) The deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the 
same taxable entity. 

Reco~ niti o n of effects o f inflilt ion 

The Company recognises the effect of inflation on the financial statements which consists of 

using inflation factors to restate non~monetary assets such as 1nventones. propen y. plant and L' quipmcnt 111clud1ng fl' latL·d cos ts 
and expenses when such assets are consumed or depreciated 

app!ymg inflation factors to restate capJtal stock, net income. retained earmngs 0y the m·cc'i~.1r~ 11mourli 1,1 mam\<1111 the 

purchasrng power equivalent in the currency of' the country on the dates when such capnal \\as contributed or income was 
generated upto the repo111ng date 

mclude the gam or !ass in statement of profit and loss 

The Company restates the financial information using the general price mdex of the count!)' 



CFS ARGENTINA S.A. 
Notes To The Financial Statements For The Period Ended March 31, 2020 

2 PROPERTY, PLANT Al\D EQUIPMENT 

ARS Actuals 

Gross Block Accum ulated Depreciation l\et Block 

Additions 
Deletions I 

As at Depreciation 
Adjustments on 

Upto As at As at 
Particulars As at April I, Disposals Other Upto April deletions I Other 

during the March 31 , charge for the December December March 31 , 
2019 during the Adjustmen ts# 

2020 
I , 2019 

period 
dis posa Is during Adjustments# 

31 , 2019 31 , 2019 20 19 year 
oe ri od I year the oeriod I year 

Freehold Land - - - - - - - - - - - -
Leasehold Land - - - - - - - - - -
Lease Hold Improvement - - - - - - - - - -
Factory & Other Building - - - - - - - - -
Site Development - - - - - - - - - - -
Plant, Equipment & Machinery 73,685 18,40,960 - 1, 14, 126 20,28,771 (51) 1,09,864 - 3,97,646 5,07,459 15,21,312 73,736 I 
Furniture & Fixtures - - -

I Vehicles - - - - - - - - -
ERP Hardware Cost - - - - - - - - -
R&D Assets - -

Equipment & Furniture - - - - - - - -
Building - - - - - - - - - -

Tota l Property, Plant and Equipment 73,685 18,40,960 - 1,14,126 20,28,77 1 (SI) 1,09,864 - 3,97,646 S,07,459 15,21 ,312 73,736 

#Other adjustments relate to adjustments on account or hyperinflation 

ARS Actuals 

Gross Block Accumulated Depreciatio n \et Block 

Particulars Other 
As at 

Deletions I Other 
l" pto As at As at 

As at April I , Deletions I l°pto A pril Depreciation 

2020 
Additions 

Disposals Adjustments# 
March 31 , 

I , 2018 for the year Disposals Adjustments# 
~1arch 31 , March31 , '\<larch 31 , 

2021 2021 2021 2020 

Freehold Land - - - - - - - - -
Leasehold Land - - - - - - - - - -
I.ease Hold Improvement - - - - - - - - - - -
Factory & Other Building - - - - - - - - - - -
Site Development - - - - - - - - - -
Plant , Equipment & Machinery 81 , 123 - - (7,438) 73,685 2,057 5,329 - (7,438 ) (5 1) 73.736 79,065 

Furni ture & Fi xtures - -
Vehicles - - - - - - - -
ER P I lardware Cost - - - - - - - - -
R&D Assets - -

Equipment & Furniture - - - - - - - - - - -

Buildi ng - - - - - - - - - -
Tota l Property, Plant and Eq uipment 81 ,123 - - (7,438) 73,685 2,057 5,329 - (7,438) (51) 73,736 79,065 

#Other adjustments relate to adjustments on account of hypcrintlat1on . 

\) 



CFS ARGENTINA S.A. 
Notes To The Financial Statements For The Period Ended 'lllrrh 31, 2020 

3 Inventories 
ARS Actuals 

Particulars 
As at As at 

March 31, 2022 March 31, 2021 

Raw material and components 

(i) in stock 8,97.227 16,68 ,542 

(i) in transit - -
Work-in-progress 2,45 ,677 2,67, 780 

Finished goods - 3, 13,738 

Stock in trade 2,25,32,268 1,44,39,247 

Stores and spares - -
2,36,75,172 1,66,89,308 

4 Trade receivables 
ARS Actuals 

Particulars 
As at As at 

March 31, 2022 March 31, 2021 

Unsecured, considered good 3,01,74 ,934 1,29,09,056 
Less: Allowance for bad and doubtful debts - -

3,01,74,934 1,29,09,056 

5 Cash and cash equivalents 

ARS Actuals 

Particulars 
As at As at 

March 31, 2022 March 31, 2021 

Balances with banks 
in current accounts 1.81.39,835 93.07.865 

1,81,39,835 93,07,865 

6 Other current assets 

ARS Actuals 

Particulars 
As at As at 

Vlarch 31, 2022 March 31, 2021 
Balance with statutory I government authorities 6.81.01.408 1.66.83, 717 
Others - -

6,81,01,408 1,66,83,717 



7 Equity share capital 
ARS Actuals 

Particulars 
As at As at 

March 31, 2022 March 31, 2021 

Opening Balance 45,47,517 13,99.963 

Issued during the year - 19,36,750 

Impact of Restatement of capital on account of hyperinflat ion 13 ,34,365 12, I0,804 
58,81,883 45,47,517 

8 Other Equity 
ARS Actuals 

Particulars 
As at As at 

March 3 I, 2022 March 31, 2021 

Balance in Statement of Profit and Loss 

Opening Balance ( 1,54,58,969) ( 46,82,802) 

Impact of Restatement of opening balance on account of hyperinflat ion ( 45 ,36,082) 16,84,492 

Loss for the year (82,81 , 145) ( 1,24,60,659) 
(2,82,76, 196) (1,54,58,969) 

9 Trade payables 
ARS Actuals 

Particulars 
As at As at 

.Ylarch 31, 2022 .Ylarch 31, 2021 

Trade payables 16.33.96.782 6.6 1. 12.84 I 
16,33,96, 782 6,61,12,841 

10 Other current liabilities 

ARS Actuals 

Particulars 
As at As at 

.Ylarch 31, 2022 March 31, 2021 

Tax payable 6, 10, 192 4,62 ,293 
6,10,192 4,62,293 

0 



CFS ARGENTINA S.A. 

Notes To The Financial Statements For The Period Ended '1 a rch 31, 2020 

11 Revenue from operations 
ARS Actuals 

Particulars 
For the year ended For the year ended 

.\·larch 31 , 2022 March 31, 2021 

Sale of products 
Finished goods - -
Traded goods I 0,47,79,94 1 4,1 1,97,746 

10,47,79,941 4,11,97,746 

12 Other income 
ARS Actuals 

Particulars 
For the year ended For the year ended 

'1arch JI, 2022 March 31, 2021 

Miscellaneous rece ipts 87,7 1,698 5,88 ,742 
87,71,698 5,88,742 

13 Cost of materials consumed 
ARS Actuals 

Particulars 
For the year ended For the year ended 

'1arch 31 , 2022 March 31, 2021 

Opening Stock of Raw Materi al 16,68,542 25 ,00,98 1 

Add : Purchases of Raw Material 20,58,706 1,94 ,55,39 1 
Less: Clos ing Stock of Raw Material 8,97,227 16,68 ,542 

28,30,021 2,02,87,830 

14 Changes in inventories of finished goods, stock-i n-trade and work in progress 

ARS Actuals 

Particulars 
For the year ended For the year ended 

.\1arch JI, 2022 .\1arch 31, 2021 

Opening Inventory 

Finished goods 3. 13 .738 7.24.828 
Stock-in-trade 1,44,39,247 15 ,48,672 
Work in progress 2,67,780 2,53 ,997 

1,50,20, 765 25,27,497 
Clos ing Inventory 
Finished goods - · 3, 13 ,738 
Stock-in-trade 2,25,32 ,268 1,44,39,24 7 
Work in progress 2,45 ,677 2,67,780 

2,27,77,945 1,50,20, 765 
(77,57,180) ( 1,24,93,268) 



IS Employee benefit expense 
ARS Actuals 

Particulars 
For the year ended For the year ended 

' 'larch 31, 2022 '\'larch 31, 2021 

Salaries and Wages l ,Ot!.48.599 54 ,97,999 
·--

1,04,48,599 54,97,999 

16 Other expenses 
ARS Actuals 

Particulars 
For the year ended For the year ended 

March 31 , 2022 March 31, 2021 

Rates and Taxes 15,03,894 -
Insurance 43.676 -
Labour charges - 5,60,253 
Advertisement and sales promotion 90,808 32,590 
Transport and fo rward ing charges 13,59,523 5,06,526 
Commission I discount I servi ce charges on sales 10,75,269 4,88.0 19 
Travelling and conveyance 7,63,371 1,05,810 
Legal & pro fess ional fees 27,42,3 11 1,05 ,873 
Loss on fo reign currency transactions and translation (net) 1.93,06,697 1,47,03,207 
Miscellaneous expenses 37,82,864 3,34 , 778 

3,06,68,413 1,68,37,055 


